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Independent Auditor's Report

To the Board of Lloydminster Region Health Foundation: 

Qualified Opinion

We have audited the financial statements of Lloydminster Region Health Foundation (the "Foundation"), which

comprise the statement of financial position as at March 31, 2023, and the statements of operations and changes in

net assets, cash flows and the related schedule for the year then ended, and notes to the financial statements,

including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of

our report, the accompanying financial statements present fairly, in all material respects, the financial position of the

Foundation as at March 31, 2023, and its financial performance and its cash flows for the year then ended in

accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion 

In common with many charitable organizations, the Foundation derives revenue from donations, legacy gifts and

event and gaming activities, the completeness of which is not susceptible to satisfactory audit verification.

Accordingly, verification of these revenues was limited to the the amounts recorded in the records of the Foundation.

Therefore, we were not able to determine whether any adjustments might be necessary to donations and event and

gaming revenue, excess of revenue over expenses and cash flows for the year ended March 31, 2023, current assets

and net assets as at March 31, 2023. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities

under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Foundation in accordance with the ethical requirements that are

relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

Canadian accounting standards for not-for-profit organizations, and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Foundation or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

� Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

� Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Foundation’s internal control.

� Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

� Conclude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that a

material uncertainty exists, we are required to draw attention in our auditor's report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions may cause the Foundation to cease to continue as a going concern.

� Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Lloydminster, Saskatchewan

Chartered Professional Accountants

401 4908 42nd Street, Lloydminster, Saskatchewan, S9V 0E5
T: 306.825.9855   F: 306.825.9640   MNP.ca





Lloydminster Region Health Foundation
Statement of Operations and Changes in Net Assets

For the year ended March 31, 2023

General Fund Designated
Fund

Endowment
Fund

2023 2022

Revenue
Event and gaming revenue (Note 12) 719,468 62,463 - 781,931 669,115
Donations 213,009 246,946 13,367 473,322 495,984
Gift shop sales (Schedule 1) 120,963 - - 120,963 79,543
Summer student grant 3,453 - - 3,453 4,578
Legacy gifts - - - - 469,510
Investments income (loss) (Note 11) 13,938 (224) (14,415) (701) 89,087

1,070,831 309,185 (1,048) 1,378,968 1,807,817

Expenses
Event and gaming cost (Note 12) 375,944 23,139 - 399,083 187,403
Salaries and benefits 289,752 - - 289,752 297,483
Gift shop expenses (Schedule 1) 161,327 - - 161,327 131,103
Fundraising 97,645 - - 97,645 126,402
Professional fees 38,209 594 21,876 60,679 58,707
Administration 54,836 - - 54,836 40,066
Bank charges and interest 10,249 - - 10,249 7,178
Amortization 272 3,256 - 3,528 272

1,028,234 26,989 21,876 1,077,099 848,614

Excess (deficiency) of revenue over
expenses before other items 

42,597 282,196 (22,924) 301,869 959,203

Other items
Government assistance - - - - 63,273
Grants (Note 13) (563,009) (232,838) (33,744) (829,591) (551,347)

Excess (deficiency) of revenue over
expenses 

(520,412) 49,358 (56,668) (527,722) 471,129

Net assets, beginning of year (759,026) 1,756,164 2,333,214 3,330,352 2,859,223

Interfund transfers  (Note 16) 52,816 (18,593) (34,223) - -

Net assets, end of year (1,226,622) 1,786,929 2,242,323 2,802,630 3,330,352

The accompanying notes are an integral part of these  financial statements

2



Lloydminster Region Health Foundation
Statement of Cash Flows
For the year ended March 31, 2023

2023 2022

Cash provided by (used for) the following activities 

Operating
Cash received from donations 487,622 489,369
Cash received from legacy gifts - 469,510
Cash received from events and gaming 781,934 669,115
Cash received from grants 3,451 4,578
Cash receipts from interest and dividends 116,010 150,800
Cash received from gift shop sales 120,963 79,444
Cash received from government subsidies - 63,273
Cash paid for administration and fundraising expenses (182,023) (247,857)
Cash paid for grants (696,029) (667,128)
Cash paid for events and gaming (399,083) (187,403)
Cash paid for salaries and benefits (289,752) (297,483)
Cash paid for gift shop supplies and services (73,782) (60,804)
Cash paid for gift shop salaries and benefits (71,842) (53,081)

(202,531) 412,333

Investing
Purchase of tangible capital assets (3,325) (85,150)
Cash received (paid) for investments (net) 288,099 (821,481)

284,774 (906,631)

Increase (decrease) in cash resources 82,243 (494,298)

Cash resources, beginning of year 174,676 668,974

Cash resources, end of year 256,919 174,676

The accompanying notes are an integral part of these  financial statements
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Lloydminster Region Health Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

1. Incorporation and nature of the organization

Lloydminster Region Health Foundation's (the “Foundation”) purpose is to generate and receive donations to enhance
public healthcare in the community. The Foundation was incorporated under the authority of Non-Profit Corporations Act
(Saskatchewan) and registered as an extra-provincial corporation in Alberta. The Foundation is a registered public charity
under the Income Tax Act ("the Act"), which is exempt from income tax. 

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part III of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada and include the following significant accounting policies:

Fund accounting

The Foundation follows the restricted fund method of accounting for contributions, and maintains three funds: General
Fund, Designated Fund, and Endowment Fund.

The General Fund reports the Foundation’s general and unrestricted fundraising activities and reports resources which are
not externally restricted.

The Designated Fund reports amounts which are restricted externally by donors in support of community care, acute care,
continuing care, and greatest needs. 

The Endowment Fund reports the Foundation’s resources where either donor or internal restrictions require that the
principal be maintained by the Foundation in perpetuity. Amounts specifically identified as endowments by donors are
included in revenue and expenses of the Fund. Investment income earned on resources of the Endowment Fund is reported
in accordance with the Foundation's endowment policy which is agreed to by the donors at the time the contribution is
endowed.

Cash and cash equivalents

Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less.
Cash subject to restrictions that prevent its use for current purposes is included in restricted cash.

Guaranteed investment certificates

Guaranteed Investment Certificates are measured at cost.

Inventory

Inventory is valued at the lower of cost and net realizable value as estimated by management. Cost is determined by the
first in, first out method. 

Investments

Long-term investments are portfolio investments recorded at fair value for those with prices quoted in an active market.
They have been classified as long-term assets in concurrence with the nature of the investment.

Due to (from) other funds

At certain points in time, the Foundation may have amounts owed between certain funds. These interfund balances are
non-interest bearing and have no fixed terms of repayment.
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Lloydminster Region Health Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

2. Significant accounting policies  (Continued from previous page)

Tangible capital assets

Purchased tangible capital assets are recorded at cost. Contributed tangible capital assets are recorded at fair value at the
date of contribution plus all costs directly attributable to the acquisition if fair value can be reasonably determined.

Amortization is provided using the straight-line method at rates intended to amortize the cost of assets over their estimated
useful lives. 

Method Years
Computer equipment straight-line 5 years
Computer software straight-line 5 years
Equipment straight-line 2-10 years
Leasehold improvements straight-line 10 years

Long-lived assets

Long-lived assets consist of tangible capital assets with finite useful lives. Long-lived assets held for use are measured and
amortized as described in the applicable accounting policies.

The Foundation writes down long-lived assets held for use when conditions indicate that the asset no longer contributes to
the Foundation’s ability to provide goods and services. The asset are also written-down when the value of future economic
benefits or service potential associated with the asset is less than its net carrying amount. When the Foundation determines
that a long-lived asset is impaired, its carrying amount is written down to the asset’s fair value.

Patronage equity

Patronage equity are recorded at cost, less any provision for other than temporary impairment in value. Income from profit
share allocation is recorded when assigned by the organizations.

Revenue recognition

The Foundation uses the restricted fund method of accounting for contributions. Restricted contributions are recognized as
revenue of the Designated Fund, endowment contributions are recognized as revenue in the Endowment Fund and
unrestricted contributions are recognized as revenue of the General fund in the year received or receivable if the amount to
be received can be reasonably estimated and collection is reasonably assured. 

Restricted investment income earned on Designated Fund and Endowment Fund resources are recognized as revenue in
the related fund. Unrestricted investment income is recognized as revenue in the General Fund when earned. 

The Foundation implemented a Recovery of Fundraising and Operational Costs (ROFC) Policy. The purpose of this policy is
to more closely associate fundraising benefits and costs across all donations to generate a pool of resources that will be
available for the operation of the Foundation. A 15% fee is taken out from the General and Designated donations when
received and recognized as revenue in the General Fund. 

Gift shop sales are recognized when goods are provided to the purchaser at the point of sale. Rental income on televisions
and telephones are recognized as the service is provided. Lottery ticket sales are recognized as tickets are sold. All of
these sales are recognized as revenue of the General Fund. 

Contributed materials and services

Contributions of materials and services are recognized both as contributions and expenses in the statement of operations
when a fair value can be reasonably estimated and when the materials and services are used in the normal course of the
Foundation's operations and would otherwise have been purchased. 

Volunteers contribute many hours annually to assist the Foundation in carrying out certain activities. Because of the
difficulty of determining their fair value, contributed volunteer services are not recognized in the financial statements.
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Lloydminster Region Health Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

2. Significant accounting policies  (Continued from previous page)

Allocation of expenses

The Foundation engages in fundraising programs. The costs of each program include the costs of personnel, premises and
other expenses that are directly related to providing the program. The Foundation also incurs a number of general support
expenses that are common to the administration of the Foundation and each of its programs.

The Foundation allocates certain of its general support expenses by identifying the appropriate basis of allocating each
component expense, and applies that basis consistently each year. The Board approves the percentage used for allocation
of expenses to programs.

Financial instruments

The Foundation recognizes its financial instruments when the Foundation becomes party to the contractual provisions of the
financial instrument. 

Arm's length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm’s length transaction (“arm’s length financial
instruments”) are initially recorded at their fair value.

At initial recognition, the Foundation may irrevocably elect to subsequently measure any financial instrument at fair value. 
The Foundation has not made such an election during the year.

The Foundation subsequently measures investments in equity instruments quoted in an active market at fair value. Fair
value is determined by published price quotations. All other financial assets and liabilities are subsequently measured at
amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the excess of revenue over expenses for
the current period. Conversely, transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.

Related party financial instruments

All related party financial instruments are measured at cost on initial recognition. When the financial instrument has
repayment terms, cost is determined using the undiscounted cash flows, excluding interest, dividend, variable and
contingent payments, less any impairment losses previously recognized by the transferor. When the financial instrument
does not have repayment terms, but the consideration transferred has repayment terms, cost is determined based on the
repayment terms of the consideration transferred. When the financial instrument and the consideration transferred both do
not have repayment terms, the cost is equal to the carrying or exchange amount of the consideration transferred or
received.

At initial recognition, the Foundation may elect to subsequently measure related party debt instruments that are quoted in
active market, or that have observable inputs significant to the determination of fair value, at fair value.

The Foundation has not made such an election during the year, thus all such related party debt instruments are
subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of revenue over expenses.
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Lloydminster Region Health Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

2. Significant accounting policies  (Continued from previous page)

Financial asset impairment:

The Foundation assesses impairment of all of its financial assets measured at cost or amortized cost. The Foundation
groups assets for impairment testing when available information is not sufficient to permit identification of each individually
impaired financial asset in the group; there are numerous assets affected by the same factors; no asset is individually
significant. Management considers whether the issuer is having significant financial difficulty; whether there has been a
breach in contract, such as a default or delinquency in interest or principal payments in determining whether objective
evidence of impairment exists. When there is an indication of impairment, the Foundation determines whether it has
resulted in a significant adverse change in the expected timing or amount of future cash flows during the year. 

With the exception of related party debt instruments initially measured at cost, the Foundation reduces the carrying amount
of any impaired financial assets to the highest of: the present value of cash flows expected to be generated by holding the
assets; the amount that could be realized by selling the assets; and the amount expected to be realized by exercising any
rights to collateral held against those assets. 

For related party debt instruments initially measured at cost, the Foundation reduces the carrying amount of the asset (or
group of assets), to the highest of: the undiscounted cash flows expected to be generated by holding the asset, or group of
similar assets, excluding the interest and dividend payments of the instrument; the present value of cash flows expected to
be generated by holding the assets; the amount that could be realized by selling the assets at the statement of financial
position date; and the amount expected to be realized by exercising any rights to collateral held against those assets. 

Any impairment, which is not considered temporary, is included in current year excess of revenue over expenses.

The Foundation reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in the excess of revenue over expenses in the year the reversal occurs.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Provisions are made for slow moving and obsolete inventory. Amortization is
based on the estimated useful lives of tangible capital assets.

By their nature, these judgments are subject to measurement uncertainty, and the effect on the financial statements of
changes in such estimates and assumptions in future years could be significant. These estimates and assumptions are
reviewed periodically and, as adjustments become necessary they are reported in excess of revenue over expenses in the
years in which they become known. 

3. Inventory  

Cost of inventories recognized as an expense and included in cost of sales amount to $72,229 (2022 - $60,114).
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Lloydminster Region Health Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

4. Investments

General Designated Endowment 2023 2022

Investment portfolios 707,427 68,030 2,507,264 3,282,721 3,687,424
Equity in Credit Union 1,948 - - 1,948 1,948

709,375 68,030 2,507,264 3,284,669 3,689,372

The Foundation's investment portfolios are managed by an external professional investment manager, to which a quarterly
management fee is paid. Total fees for 2023 were $29,064 (2022 - $15,034). The current average fee rate for 2023 was
0.88% (2022 - 0.45%). Investment portfolios are presented at fair value, book cost is $3,544,634 (2022 - $3,870,412). 

5. Tangible capital assets 

2023 2022
Accumulated Net book Net book

Cost amortization value value

Computer equipment 6,553 6,553 - -
Computer software 90,045 90,045 - -
Equipment 182,715 126,177 56,538 71,295
Leasehold improvements 13,798 11,039 2,759 4,139

293,111 233,814 59,297 75,434

6. Deferred contributions  

The deferred contributions consists of contributions received in the current period that are relating to the 2023 Gala.
Recognition of these amounts as revenue is deferred to periods when the specified event is completed and expenditures
are made.

7. Grants payable

Grants and grants payable are recorded when the grant is awarded and approved by the Board. Payments made against
these amounts are based on invoices received.

8. Long-term debt

2023 2022

Synergy Credit Union Canadian Emergency Business Account loan - bearing interest at 0%
until December 31, 2023 with no required principal repayments, then bearing interest at 5%
starting January 1, 2024 on any overdue principal balance. Repayment of the balance on or
before December 31, 2023 will result in loan forgiveness of $20,000. 60,000 60,000

Less: Current portion 40,000 -

Less: forgivable portion recognized as revenue 20,000 20,000

- 40,000
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Lloydminster Region Health Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

9. Designated Fund

The Designated Fund consists of funds available for spending that are restricted by donors for the following purposes:

2023 2022

Acute Care 468,330 511,536
Community Care 567,394 516,244
Continuing Care 741,703 719,882
Greatest Needs 9,502 8,502

1,786,929 1,756,164

10. Endowment Fund

The Endowment Fund consists of externally restricted contributions received by the Foundation and internal resources
transferred by the Board to the Endowment Fund.

2023 2022

Internally imposed endowments approved by Board
Goodfellow education, the income from which must be used for student nursing scholarships 688,285 740,261
Goodfellow general, the income from which must be used for emerging needs 655,645 679,497
Hugh Stevens, the income from which must be used for innovation and technology 723,245 749,570

2,067,175 2,169,328

Externally imposed endowments
Pat Redden, the income from which must be used for nursing scholarships 95,599 104,543
Jane Ruptash, the income from which must be used for nursing scholarships 54,240 59,343
Cutter Rally, the income from which must be used for scholarships and bursaries 25,309 -

175,148 163,886

2,242,323 2,333,214

11. Investment income

Investment income earned on the Foundation's investments consists of the following:

General Designated Endowment 2023 2022

Interest and dividends 31,455 2,396 82,159 116,010 150,762
Realized gains (losses) (5,655) (848) (31,283) (37,786) 658,985
Unrealized gain (losses) on

investments
(11,862) (1,772) (65,291) (78,925) (720,660)

13,938 (224) (14,415) (701) 89,087
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Lloydminster Region Health Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

12. Events and gaming

2023 2022

Revenue Expense Net Revenue Expense Net

Events:
Radiothon /  Livestream 250,315 27,151 223,164 592,910 126,713 466,197
Gala 293,947 203,941 90,006 - 3,500 (3,500)
Jody Carrington Mental
Health

49,756 21,883 27,873 - - -

Edward Jones Charity Golf
Classic

19,050 9,586 9,464 - - -

Dustin McConnell Memorial 6,791 53 6,738 5,571 5,837 (266)
Boundary Battle of Alberta 125,450 122,968 2,482 - - -
Falconland Biathlon
Physical Challenge

2,435 429 2,006 - - -

Progressive Fitness Murph
Run

1,895 - 1,895 - - -

Cutter Rally 4,797 4,797 - - - -
Walk the Talk - - - 2,550 2,557 (7)

754,436 390,808 363,628 601,031 138,607 462,424

Gaming:
Gala Worth a Mint Lottery 16,100 60 16,040 - - -
Dustin McConnell Raffle 4,400 - 4,400 8,440 220 8,220
SHA Lottery - (72) 72 4,439 2,903 1,536
Community Lottery 6,995 8,287 (1,292) 55,205 45,225 9,980
The Goat's Wish - - - - 448 (448)

27,495 8,275 19,220 68,084 48,796 19,288

781,931 399,083 382,848 669,115 187,403 481,712

Included in event and gaming revenue and expenses is a gift in kind of $45,041 from Gala and $4,797 Cutter Rally (2022 -
$18,862  received from Radiothon/Livestream).

13. Grants

General Designated Endowment 2023 2022

Acute Care - (68,343) - (68,343) (46,157)
Community Care - 287,283 33,744 321,027 294,832
Continuing Care - 13,898 - 13,898 21,451
Greatest Needs 563,009 - - 563,009 281,221

563,009 232,838 33,744 829,591 551,347

In the event that a grant shows as negative, this is a result of a grant being approved in the prior year and cancelled in the
current year. In the current year, an acute care grant was cancelled in the amount of $260,405 (2022 - $70,137), resulting in
a net negative.
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Lloydminster Region Health Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

14. Contributed materials and services  

Included in the financial statements are gift in kind contributions in the amount of $88,302 (2022 - $64,074). Of this amount,
$49,838 (2022 - $18,862) is included in the event and gaming revenue from the Gala and Cutter Rally (2022 - Gift to
Health). Media gift in kind contributions totaled $16,872 (2022 - $39,312) and is included in various projects and represents
newspaper and radio advertising. Other gift in kind amounts included in donation revenue totaled $21,592 (2022 - $5,900)
and represent items donated for various projects.

It is the Board's policy to immediately dispose of securities donated to the Foundation. As a result, gains and losses on
such disposals are not reflective of the Board's management and stewardship of these investments. As such the statement
of cash flows reflects these proceeds on disposal as cash received from donations rather than investing activities.

15. Related party transactions 

The following summarizes the Foundation's related party transactions for the year.

2023 2022

Donation revenue
Directors 16,025 13,765
Management 11,111 3,483

Total 27,136 17,248

These transaction are in the normal course of operations and are measured at the exchange amount, which is the amount
of consideration established and agreed to by related parties. At the end of the year, there were no amounts due to or from
related parties.

16. Interfund transfers

Transfers between funds consists of the following:

General Designated Endowment 2023 2022

Administration charges 46,664 - (46,664) - -
Event proceeds 9,370 (9,370) - - -
Transfer between projects (3,218) (9,223) 12,441 - -

52,816 (18,593) (34,223) - -

In 2023, the Board approved the above noted transfers.

17. Financial instruments 

The Foundation, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Foundation is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.
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Lloydminster Region Health Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

17. Financial instruments  (Continued from previous page)

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. The
Foundation's exposure to interest rate risk is limited to its investments in fixed income and equity funds.

Credit risk

The Foundation is exposed to credit risk on receivables from its customers and donors. Credit risk is considered to be
minimal due to the nature of the Foundation's operations.

Liquidity risk

Liquidity risk is the risk that the Foundation will encounter difficulty in meeting obligations associated with financial liabilities.
The Foundation manages its liquidity risk by monitoring forecasted and actual cash flows and financial liability maturities
and by holding assets that can be readily converted into cash.

Credit concentration

Financial instruments that potentially subject the Foundation to concentrations of credit risk consist primarily of trade
accounts receivable. Credit exposure is limited due to the nature of the Foundation's accounts receivable listing.
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Lloydminster Region Health Foundation
Schedule 1 - Schedule of Gift Shop Operations

For the year ended March 31, 2023
(Unaudited)

2023 2022

Revenue
Gift shop sales 120,963 79,543

Expenses
Gift shop expenses 161,327 131,103

Operating loss (40,364) (51,560)

Other income
Government grant revenue - 11,229

Deficiency of revenue over expenses (40,364) (40,331)
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