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Independent Auditor's Report

MNP

MNP LLP

401 4508 42nd Street, Lloydminster SK, S8V OES

To the Board of Lioydminster Region Health Foundation:

Qualified Opinion

We have audited the financial statements of Lloydminster Region Health Foundation (the *Foundation”), which
comprise the statement of financial position as at March 31, 2025, and the statements of operations and changes in
net assets, cash flows and the related schedule for the year then ended, and notes to the financial statements,
including a summary of significant accounting pelicies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Foundation as at March 31, 2025, and its financial performance and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Foundation derives revenue from donations and event and
gaming activities, the completeness of which Is not susceptible to satisfactory audit verification, Accordingly,
verification of these revenues was limited to the the amaunts recorded in the records of the Foundation. Therefore,
we were nol able to determine whether any adjustments might be necessary to donations and event and gaming
revenue, excess of revenue over expenses and cash flows for the years ended March 31, 2025 and March 31, 2024,
current assets and net assets as at March 31, 2025 and March 31, 2024, Our audit opinion on the financial statements
for the year ended March 31, 2024 was qualified accordingly because of the possible effects of this limitation in
scope.

We conducted our audit in accordance with Canadian gererally accepted auditing standards. Our responsibilities
under those standards are further described In the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Foundation in accordance with the ethical requirements that are
relevant ta our audit of the financial statements in Canada, and we have fulfilled our other ethical respansibilities in
accordance with these requirements. We believe that the audit evidence we have obtained s sufficient and
appropriate to provide a basis for aur qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements In accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial staterents that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to continue
as a gaing concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Foundation or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseaing the Foundation's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whale are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance s a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exist.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
Judgment and maintain professional skepticism throughout the audit, We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud cr
error, design and perform audit procedures responsive to thase risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of nat detecting a materjal
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentatians, or the override of Internal control,

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Foundation's intarnal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Foundation's ability to continue as a going concern. If we conclude that a
material unceralnty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, If such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report, However, future
events or conditions may cause the Foundation to cease to continue as a going concern.,

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements reprasent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
Identify during our audit.

Lioydminster, Saskatchewan M A/ 7:) LLP

June 16, 2025 Chartered Professional Accountants

4071 4908 42nd Streal, Lloydminsier, Saskalchewan, S9V 0ES MNP
T: 306.825.9855 F. 306.825.9640 MNP.ca



Lloydminster Region Health Foundation

Statement of Financial Position
As al March 31, 2025

General Fund Designated Endowment 2025 2024
Fund Fund
Assets
Current
Cash 483,875 24,339 - 508,214 372,954
Accounts receivable 1,750 4,200 - 5,950 5,015
GST recelvable 2410 - - 2,410 T34
Inventory (Nofe 3) 23,603 - - 23,603 22,575
Frepaid expenses and deposits 74,906 2,023 - 76,929 43,456
586,544 30,562 - 617,108 444 744
Investments (Nole 4) 823,900 - 3,078,356 3,902,256 3,536,202
Tangible capital assets (\Vofa 5) 17,118 3,266 - 20,374 39,838
1,427,662 33,818 3,078,356 4,639,736 4,020,782
Liabilities
Current
Accounts payable and accruals 30,651 - - 30,551 16,975
Deferred contributions (Mofe 6) 208,150 161,322 - 369,472 89,250
Granls payable (Nole 7) 454,701 451,868 - 906,569 843,647
683,402 613,190 - 1,306,592 848,872
Due to (from) other funds 1,579,224 (2,022,361) 443,137 - -
2,272,626 (1,409,171} 443,137 1,306,692 848 872
Net Assets
Unrestricted (845,064) - - (845,064) (1,162,708)
Restricted (Nofe 8), (Nole 9) - 1,442,989 2,635,218 4,078,208 4,234,615
(845,064) 1,442,989 2,635,219 3,233,144 3,071,810
1,427,562 33,818 3,078,356 4,639,736 4,020,782

Approved on behalf Board

J‘A/\M":xsz:t

Directo Director L_//D

The accompanying notes are an integral part of these financial statements
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Lloydminster Region Health Foundation

Statement of Operations and Changes in Net Assets
For the year ended March 31, 2025

General Fund Designated Endowment 2025 2024
Fund Fund
Revenue
Evenl and gaming revenue (Mole 10) 620,281 27,508 - 647,786 751,531
Daonations 326,207 179,689 17,254 523,150 635,666
Investments (Note 11) 92171 - 307,074 399,245 292,680
Gift shop sales (Schedule 1) 119,007 - - 119,007 144,396
Summer student grant 1,960 - - 1,960 3,640
1,168,626 207,194 324,328 1,691,148 1,827,923
Expenses
Evenl and gaming cost (Note 10) 265,089 2,500 - 267,689 281,866
Salaries and benefils 223,558 - - 223,658 257,2a1
Gift shop expenses (Schedule 1) 162,426 - - 162,426 171,840
Professional fees 47,564 - 18,687 66,251 63,063
Fundraising 56,635 - - 56,635 37,679
Adminisiration 43,873 - - 43,873 39,100
Bank charges and Interest 8,950 - - 9,850 11,618
Amortization 272 3,256 - 3,628 3,528
809,367 5,756 18,687 833,810 866,085
Excess of revenue over expenses befaore 350,259 201,438 305,641 857,338 961,838
other items
Grants (Note 12) (84,632) (569,712) {41,760) (696,104) (692,558)
Excess (deficiency) of revenue over 265,627 (368,274) 263,881 161,234 269,280
expenses
MNet assets, beginning of year (1,162,705) 1,814,882 2,419,733 3,071,910 2,802,630
Interfund transfers (Nofe 15) 52,014 (3,619) (48,395) - -
Met assets, end of year (045,084) 1,442,989 2,635,219 3,233,144 3,071,910

The accompanying noles are an integral part of these financlal statemenis
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Lioydminster Region Health Foundation

Statement of Cash Flows
For the year ended March 31, 2025

2025 2024
Cash provided by (used for) the following activities
Operating
Cash received from donations 622,216 837,251
Cash received from events and gaming 928,008 751,531
Cash received fram granls 1,960 3,640
Cash receipts from inlerest and dividends 163,435 145,939
Cash recelved from gift shop sales 116,419 142,808
Cash paid for administration and fundraising expenses (197,210) (111,105)
Cash paid for grants (633,185) (618,124)
Cash paid for events and gaming (267,589) (281,866)
Cash pald for salaries and benefils (223,658) (257,291)
Cash pald for gift shop supplies and services (82,531) (78,681)
Cash paid for gift shop salaries and benefits (65,058) (74,853)
262,908 259,339
Financing
Repaymenis of CEBA loan - {40,000)
Investing
Cash paid for investments, net (127,655) (103,294)
Increase In cash resources 135,250 116,045
Cash resources, beginning of year 372,964 256,919
Cash resources, end of year 508,214 372,964

The accompanying noles are an inlegral part of these financial stalements
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Lloydminster Region Health Foundation

Notes to the Financial Statements
For the year ended March 31, 2025

Incorporation and nature of the organization

Lloydminster Region Health Foundstion's (the “Foundation”) purpose is to generate and receive donations to enhance
public healthcare In the community. The Foundation was incorporated under the authority of Non-Profit Corporations Act
(Saskatchewan) and registared as an exira-provincial corporation in Alberta. The Foundation is a registered public charity
under the Income Tax Act ("the Act”), which Is exempt from income tax,

Significant accounting policies

The financial slalemenis have been prepared in accorcance with Canadian accounting standards for not-for-profit
organizations set out in Part |ll of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada and include the following significant accounting policies:

Fund accounting

The Foundation follows the restricted fund method of accounting for contributions, and maintains three funds: General
Fund, Designated Fund, and Endowment Fund,

The General Fund reports the Foundation's general and unrestricted fundralsing aclivilies and reports resources which are
not extarnally restricted,

The Designated Fund reports amounts which are restricted externally by donors in support of community care, acute care,
continuing care, and greatest needs.

The Endowment Fund reports the Foundation's resources where either donor or Internal restrictions require that the
principal be maintained by the Foundation in perpetuity. Amounts specifically idenlified as endowments by donors are
included in revenue and expenses of the Fund. Investment income eamed on resources of the Endowment Fund Is reported
in accordance with the Foundation's endowment policy which is agreed to by the donors at the time the contribution is
endowad.

Cash and cash equivalents

Cash and cash equivalents include balances with banks and short-term investments with maturities of thrae menths or less.
Cash subject to restriclions that prevent its use for current purposes is included in restricled cash.

Guaranteed investment certificates

Guarantlead Investment Cerlificates are measured at cost,

Inventory

Inventory is valued at the lower of cost and net raalizable value as estimated by management. Cost s determined by the
first in, first oul method.

Investments

Long-term invesiments are porifolio invesiments recorded at fair value for thosa with pricas quoted in an active markst.
They have been classified as long-term assets in concurrence with the nature of the investment.

Due to (from) other funds

At certain points in time, the Foundation may have emounts owed between cartain funds, These intarfund balances are
non-intarest bearing and hava no fixed terms of repayment




Lloydminster Region Health Foundation

Notes to the Financial Statements
For the year ended March 31, 2025

Significant accounting policies (Continuad from previous page)

Tangible capital assets

Purchased langible capital assets are recorded at cost. Contribuled langible capital assels are recorded at fair value at tha
date of contribution plus all cosis directly attribtable to the acquisition if fair value can be reasonably determined.

Ami'rll‘.izallon Is provided using the straight-line methed at rates intended to amortize the cost of assets over their eslimated
useful lives,

Method Years
Computer equipment straight-line § years
Computer software slraight-line 5 years
Equipment sltraight-line 2-10 years
Leasehold improvements straight-line 10 years

Long-lived assets

Long-lived assets consist of tangible capital assets with finita useful lives. Long-lived assels held for use are measured and
amortized as described in the applicable accounting policies.

The Foundalion writes down long-lived assets held for use when conditions indicate that the asset no longer contributes lo
the Foundation's ability to pravide goods and services. The asset ara also written-clown when the value of future economic
benefits or service polential associaled with the asset is less than its net carrying amount. When the Foundation determines
that a long-lived asset is impaired, Its carrying zmount is written down to the asset's fair value, i

Patronage equity

Patronage equity are recorded at cost, less any provision for other than temporary impairment in valua. Income from profit
share allocation is recorded when assigned by the oroanizations.

Revenue recognition

The Foundation uses the restricted fund method of accounting for contributions. Restricled contributions are recognized as
revenue of the Dasignated Fund, endowment contributions are recognized as revenue in the Endowment Fund and
unrestricted contributions are recognized as revenue of the General fund in the year recaived or receivable if the amount to
be received can be reasonably estimated and collection is reasonably assured.

Reslricted investment income earned on Designated Fund and Endowment Fund resources are recagnized as revenue in
the related fund. Unrestricted investment income is recognized as revenue in the General Fund when earned.

Evenls and gaming revenue are recognized as revenue in the related fund in the year in which related BXpenses are
incurred.

The Foundation implemented a Racovery of Fundraising and Operational Costs (ROFC) Policy. The purpose of this policy is
to more closely associate fundraising benefits and costs across all donations lo generate a pool of resources that will be
available for the operation of the Foundation. A 15% fee is taken out from the General and Designated donations when
received and recognized as revenue in the General Fund,

Gift shop sales are recognized when goods are provided to the purchaser at the point of sale. Rental income on televisians
and telephones are recognized as the service is provided. Loltery ticket sales are recognized as tickets are sald. All of
these sales are recognized as revenue of the General Fund.




Lloydminster Region Health Foundation

Notes to the Financial Statements
For the year ended March 31, 2025

Significant accounting policles (Continued from previous page)

Contributed materials and services

Contributions of malerials and services are recognized both as confribulions and expenses in the statement of operalions
when a fair value can be reasonably astimated and when the materials and services are used in the normal course of the
Foundation's aperations and would otherwise have been purchased.

Volunteers conlribute many hours annually to assist the Foundation in carrying out certain activilies. Because of the
difficulty of determining their fair value, contributed volunteer services are nof recognized in the financial statemeants.

Allocation of expenses

The Foundation engages in fundraising programs. The costs of each program Include the costs of personnel, premises and
other expenses thal are directly related to providing the program. The Foundation also incurs a number of general support
expenses lhat are common to the administration of the Foundation and each of its programs.

The Foundation allocates certain of its general support expenses by identifying the appropriale basis of allocaling each
component expense, and applies that basis consistently each year. The Board approves the percentage used for allocation
of expenses o pragrams.

Financlal Instrumants

The Foundation recognizes its financial instrumenls when the Foundation becomes party to the contractual provisions of the
financial instrument.

Arm's length financial instruments

Financial instruments originated/acquired or issuedf/assumed in an amm’s length transaction (“arm's length financial
instruments”) are inilially recorded at their fair value.

Al initial recognition, the Foundation may irrevocably elect to subsequently measure any financial instrument at fair value.
The Foundation has not made such an election during the year.

The Foundation subsequently measures investments in equity instruments quoted in an active market at fair value. Fair
valus is determined by published price quotations. All other financial assets and liabilities are subsequently measured al
amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the excess of revenue over expenses for
the current period. Conversely, transaction cosls and financing fees are added to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.

Related party financial instruments

All related party financial instruments are measured at cost on initial recognition. When the financial instrument has
repayment lerms, cosl is determined using the undiscounted cash flows, excluding interest, dividend, variable and
contingent payments, less any impairment losses previously recognized by the transferor. When the financial instrument
does not have repayment terms, but the consideration transferred has repayment terms, cost is determined based on the
repayment terms of the consideration transferred. When the financial instrument and the consideration transferred both do
not have repayment lerms, the cost is equal to the carrying or exchange amount of the consideration transferred or

received.

At initial recoanition, the Foundation may elect to subsequently measure related party debl instruments that are quoted in
active market, or that have observable inputs significant to the determination of fair value, at fair value.




Lloydminster Region Health Foundation

Notes to the Financial Statements
For the year ended March 31, 2025

Significant accounting policles (Continued from previous page)

Related party financial instruments (Conlinued from previous page)

The Foundation has not made such an election during the year, thus all such related party debt instruments are
subsequently measured at amorlized cosL

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of revenue over expenses,

Financial asset impairment

The Foundation assesses impairment of all of its financial assets measured at cost or amorlized cost. The Foundation
groups assets for impairment lesting when avallable information is not sufficient to permit identification of each individually
impaired financial assel in the group; there are numerous assets affected by the same faclors; no asset is individually
significant. Management considers whether the Issuer is having significant financial difficulty; whether there has besn &
breach In conlract, such as a default or delinquency in interest or principal payments in determining whether objective
evidence of Impairment exists, When there is an indication of impairment, the Foundation determines whether it has
rasulled in a significant adverse change in the expected liming or amount of future cash flows during the year.

With the exception of relatad party debl instruments initially measured at cost, the Foundation reduces the carrying amount
of any impaired financial assets 1o the highest of: the present value of cash flows expected to be generatad by hclding the
assels; the amount thal could be realized by selling the assels; and the amount expecled to be realized by exercising any
rights to collateral held against those asseats.

For related party debt instruments initially measured at cost, the Foundation reduces the carrying amount of the asset (or
group of assats), to the highest of. Ihe undiscounted cash flows expected to be generated by holding the asset, or group of
similar assels, excluding the interest and dividend payments of the instrument; the present value of cash flows expected to
be generatad by holding the assets; the amount thal could be realized by selling the assets at the statement of financial
position date; and the amount expected to be realized by exercising any rights to collateral held against those assels.

Any impairment, which is not considered temporary, Is included in current year excess of revenue over expensas.

The Foundation reverses impairment lasses on financial assels when there is a decrease in impairment and the decrease
can be objectively relaled to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in the excess of revenue over expenses in the year the reversal occurs.

Measurement uncertainty (use of estimates)

The preparation of financial stalements in conformity with Canadian accounting standards for not-for-profit organizations
requires managaement to make estimates and assumptions that affect the reported amounts of assets and liabliities and
disclosure of contingent assets and liabilities at the date of the financlal statements, and the reported amounts of revenues
and expenses during the reporting period.

Accounts receivable are stated afier evalualion as lo heir collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary, Provisions are made for slow moving and obsolete inventary. Amortization is
based on the estimated useful lives of tangible capital assets.

By their nature, these judgments are subject to measurament uncerainty, and the effect on the financial statements of
changes in such estimates and assumplions in fulure years could be significanl. These estimates and assumpiions are
reviewed periodically and, as adjusiments become necessary they are reported in excess of revenue over expenses in the
years in which they become known,

Inventory

Cost of inventories recognized as an expense and included in cost of sales amounl to 579,515 (2024 - $80,597).




Lloydminster Region Health Foundation

Notes to the Financial Statements
For the year ended March 31, 2025

Investments
General Endowment 2025 2024
Investment portfolios 820,253 3,078,358 3,898,609 3,633,379
Equity In Credit Union 3847 - 3,647 2,823
823,900 3,078,356 3,902,256 3,536,202

The Foundation's investment portfolios are managed by an external professional investment manager, to which a quarterly
management fee is paid. Tolal fees for 2025 were $23,667 (2024 - $21,179). The current average fee rate for 2025 was
0.61% (2024 - 0.60%). Invesiment portfolios are presented at fair value, book cost is $3,759,919 (2024 - $3,632,818).

Tangible capital assets

2025 2024
Accumulated Net book Net book
Cost amortization value value
Computer equipment 6,653 6,653 - -
Computer software 81,346 81,346 - -
Equipment 182,715 162,341 20,374 38,456
Leasehald impravements 13,798 13,798 - 1,380
284 412 264,038 20,374 39,836

Deferred contributions

The deferred conlributions consists of contributions received in the current period that are relating to the 2025 Gala, 2025
Colf Classic, and the 2025 - 2027 Synergy Runs. Recognition of these amounts as revenue is deferred to periods when the
specliied event is completed and expenditures are made.

Grants payable

Granls and granls payable are recorded when the grant Is awarded and approved by the Board, Payments made against
these amounts are based on involces received.

Designated Fund

The Designaled Fund consists of funds available for spending that are restricted by donors far the following purposes:;

2025 2024
Acute Care 674,008 529,736
Community Care 295,699 555,345
Continuing Cara 567,837 725,361
Greatest Needs 5,545 4,440

1,442,988 1,814,882

A7, 78 )




Lloydminster Region Health Foundation

Notes to the Financial Statements
For the year ended March 31, 2025

9, Endowment Fund

The Endowment Fund consisls of externally restricted contributions recelved by the Foundation and internal resources

transferred by the Board to the Endowment Fund.

2025 2024
Internally Imposed endowments approved by Board
Goodfellow education, the income from which must be used for student nursing scholarships 756,637 709,658
Goodlellow general, the income fram which must be used for emerging needs 761,614 696,668
Hugh Stevens, the Income from which must be used for innovation and technology 840,311 768,568
2,358,462 2,174,824
~ Externally imposed endowments
. Pal Redden, the income from which must be used for nursing schelarships 112,170 101,102
“\Jane Ruptash, the income from which must be used for nursing scholarships 96,974 92,686
Ecutler Rally, the income from which must be used for scholarships and bursaries 67,613 51,051
276,757 244 830
2,635,219 2.419,733
10.  Events and gaming
2025 2024
Revenue Expense Net Revenue Expense Net
Events:
Radiothon / Livestraam 237,376 45,548 191,827 335,420 46,692 288,728
Gala 341,435 184,021 157,414 306,297 190,419 115,878
Jody Carrington Mental 41,471 35,520 5,951 63,833 35,344 18,589
Health
Dustin MeConnell Memorial - - - 10,871 7,421 3,550
Falconland Blathlon - - - 1,660 830 820
Physical Challenge
620,281 265,089 355,192 708,271 280,708 427 5685
Gaming:
Gala Worth a Mint Lottery 20,000 - 20,000 20,000 - 20,000
Gala Phantom Mask Draw 7,020 2,500 4,620 - - i
Community Lottery 485 - 485 - 120 (120}
Playhouse Raffle - - - 15,820 403 16,517
Dustin McConnell Raffle - - - 7.340 B37 6,703
27,505 2,600 25,005 43,260 1,160 42100
647,786 267,589 380,197 751,531 281,866 469,665

Included in event and gaming revenue and expenses is a gift in kind of $10,957 from Gala (2024 - $14,562 recelved from

Gala).




Lloydminster Region Health Foundation

Notes to the Financial Statements
For the year endad March 31, 2025

11.

12,

13.

14.

Investment iIncome

Investment income earned on the Foundation's investments consists of the following:

General Endowment 2025 2024
Interest and dividends 42,013 118,835 160,848 144,450
Realized gain (loss) 58 212 268 (14,234)
Unrealized gain on investments 50,102 188,027 238,129 162,474
92,171 307,074 399,245 282,680
Grants
General Designated Endowment 2025 2024
Acute Care - 37,128 - 37,128 1477
Community Care - an4,518 41,760 346,278 260,963
Continuing Cara - 228,066 - 228,066 94,293
Greatest Needs 84,632 - - 84,632 335,825
B4,632 569,712 41,760 696,104 692,558

In the event that a grant shows as negative, this is a result of a grant being approved in the prior year and cancelled in the
current year,

Contributed materials and services

Included In the financial statements are gift in kind contributions in the amount of $11,831 (2024 - $31,087). OF this amount,
$10,957 (2024 - $14,582) is included in the event and gaming revenue from the Gala. Media gift in kind contributions totaled
&nil (2024 - §$545) and is included in various projects and represents newspaper and radio adverlising. Other gift in kind
amounts included in donation revenue totaled $874 (2024 - $15,980) and reprasent items donated for various projects.

It is the Board's policy to immediately dispose of securities donated to the Foundation. As a resull, gains and losses on
such disposals are not reflective of the Board's management and stewardship of these investments. As such the statement
of cash flows reflects these praceeds on disposal as cash received fium Junalions ralher than investing activitles.

Related party transactions

The following summarizes the Foundation's related party transactions for the year.

2025 2024
Donatlon revenue
Directors 8,733 27410
Management 4,480 3,895
Total 14,223 31,308

These transaction are in the normal course of operations and are measurad at lhe exchange amount, which Is the amount
of consideration established and agreed to by related parties. At the end of the year, there were no amounts due to or from
related parties.
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Lloydminster Region Health Foundation

Notes to the Financial Statements
For the yvear ended March 31, 2025

15.

16.

Interfund transfars

Transfers between funds consists of the following:

General Designated Endowment 2025 2024
Administration charges 48,395 - (48,395) - -
Event proceeds 4,126 (4,126) - - -
Trensfer batween projecis (607) 507 = & =
52,014 {3,619) (48,395) - -

In 2025, the Board approved the above noted transfers.

Financial instruments

The Foundation, as part of its operations, carries a number of financial instrumants. It is management's opinion that the
Foundation is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Interest rafe risk

Interest rale risk is the risk that the value of a financial instrument might be adversely affected by a change in the intarest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the falr valug of other financial assets or liabllities, known as price risk. The
Foundation's exposure to interest rate risk is limited to its investments in fixed income and equity funds.

Ligquidity risk

Liquidity risk is tha risk that the Foundation will encounter difficulty in meeling obligations associated with financial liabllities.
The Foundation manages Its liquidity risk by monitoring forecasted and actual cash flows and financlal liability maturitiss
and by holding assets thal can be readily converted into cash,

Credit concentration

Financial instruments that polentially subject the Foundation to concentrations of credil risk consist primarily of trade
accounts receivable. Credit exposure |s limited due to the nature of the Foundation's accounts receivabla listing.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market pricas (other than those arising from interest rate risk or foreign currency risk), whether those changes are caused
by factars specific to the individual financial instrument or its issuer, or faclors affecting all similar financial Instruments
traded in the market. The Foundation's investments in publicly-traded securities exposes the Foundation to price risk as
these investments are subject to price changes in an open market due to a variety of reasons including changes In market
rates of interest, general economic indicators, and restrictions on credil markets. The Foundation manages the prica risk by
monitoring investments and the market with consultants and the finance committee.
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Lloydminster Region Health Foundation

Schedule 1 - Schedule of Gift Shop Operations
For the year ended March 31, 2025

(Unaudifed)
2025 2024
Revenue
Gift shop sales 119,007 144,396
Expenses
Gift shop expenses 162,426 171,940
Deficlency of revenue over expenses (43,419) (27,6544)
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